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I’OTICSj Thlis doua-Eeut ia a viorking pa|)er, not an offiolal CIA 
lsanan«“?5. It has co-ordinated within ORB, but 

not rl.fch th‘3 I4C Agencies, It represents ci.irrent 
fehisK »,!\g speoiej-ists in CIA, and is designed for 
asQ by others engaged in siiiiilar or o^'erlapping studies, 
ihs opinions expressed herein snay be revised before 
Ilmi and official, onbllsation. It is intended solely 
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OFFIGiS OF iiiSi’UETS AND L'iiTLyATES, CIA 
FAfi F.%ST/PACIFIC DIVISION 

IKTSLLiaSifCS HIGHLIGHTS NO. 71 
5 OCTOBER to 11 OCTOBiiE 1949 


SECTION I. SUl'AMAiiY OF FAR EAST TRfflJDS MD DEVELOPMENTS 



The newly-formed "Peoples’ Republic of Chiita" is expected to pz*ess both 
.-.'estern and Eastern nations for early recognition (p. 3). Meanwhile, the 
imminent fall of Kwangtung presents the weakening liationaliats wit-h new mili- 
tary and political problems (p, 4). 


The situation in the French-controlled Indochinese pro¥ijice of Caabodia 
appears to have degenerated in recent weeks (p„ 5). 


Reaction to Chinese Communist successes, combiiied with political in- 
stability, presents the Thai Government with growing problems (p, 6). 


Both Republican and Federalist delegations to the Round Table Confer- 
ence on Indonesia appear determined to with^draw from The liague unless ade- 
quate progress is made in the negotiations in the near future (p. 7). 


As election-time draws near, it becomes apparent that US security inter- 
ests in the Philippines will be best ser%>^ed by a victory for Quirino over his 
intensely nationalistic rival. Laurel, although such a victory is by no means 
assured at present (p, 7)* 


The icarginai notations used in succeeding sections of this .weekly 
("A", "B", or "G"} indicate the importance of the items in d/FE opinion 
with "A" reprosenting the most important. 
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SBCTIOU II. DEVELOI’JASt^TS Hi SPECIFIED AREAS 



NBAS MOTES 

Arm shakguo — The Korean Defense ministry last vieek announced the relief of 
.Vajor General Ghae Byung Juk as Aririy Chief of Staff and the relief of 
Brigadier General Kira Suk ,»on as Coramanding General of the Korean Army’s 
First Division. Brigadier General Shin Tae long has been appointed acting 
Chief of Staff. Primarily an administrative officer. Shin is not considered 
qualified for the position. Brigadier General Chung U Kwon, generally 
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considered the outstanding officer 
deputy Chief of Staff. 


on the Korean General Staff, 


remains 


as 


Ho reason has been given for the relief of General Chae but it has 
fe2 tSt both Resident Rhee and defense A^inister Shun Sung Mo 

f® L^tnLri ' partxcularly efficient nor honest, should be assigned 

^ field in which he had long experience in the Japanese ArmJ. 

tSr^onrthrmh^P^^ ^ because of his aggressive atti- 

fnnl^ 5^ Parallel, may face trial for misappropriation of Army 

land, and equipment and for involvement in smuggling acroL the Paralleif 


attempt 

reaoSd r tei-ms of the trade agreement 

reacned last April, x,5ajor Korean problems are (1) the inferior cualitv of 

S Som^thri\tv/^t unfavorable balance of payments that’ will re~ 
vSed^fo? ^2Q it" ^ surplus rice. The April, agreement pro- 

It million ^trVnnd 

^ f finance $25 million of Jmanese ixMorts. 

the J-ssulted in a foreign exchange gain of some $6 milllL for 

million of Korean exports, however, have been accepted by the 
an, ^seasonable droi^xt has so reduced the rice crop the.t export 
n n realize only $U million rather than the ;j:.i6 mllT ion oric'i- 

naUy estimated. Thus, the young Republic faces another deceit mi. 

GHim 

Gommunist-controiled «PeoDles* 

of a 2I a^d thl^-esJ" ®Sr il pressure upon the'mtions 

” througa threats directed toward the former . and d's- 
crrmination apinst the nationals and possessions of the latter - in an 

Chinl^^ 'r° ^ recognition as the national goverrifcent of 

anTtis whSff f ii^pubiic by the Soviet Union 

^ ixtes^ while welcomed by the Chinese Gorrinuinists » is insiu*fiGl^^nir 

ond duccesalo.: lo RrSlonar 

Government b position xn international organisrations* 

s-flr most of the independent .government of the 

presently inclined to follow the lead of the US and/or UK* that 
ustralia, hew Zealand, Thailand, Burma and the Philippines will not accord 
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